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AAGaaz'20
'Vocal for local: Is it the correct step in regards to
International Business?'
Mr. Mahim Sharma
Head - Shipping & Logistics

Glencore Agriculture

Mr. Sharma commenced the talk by separating the perspectives of protectionism and politics from the picture
of utilisation of resources. He added that India can strengthen its position in global trade by playing on its
own strengths and not competing with China.
"Let's be Smart and Play to our strength"
"Self reliant india is not protectionism or political agenda, it is something utilising of resources which are on
our side "

Mr. Vishal Anand
Group GM - Exports,
Hamilton Housewares

Local for Vocal has Political and Economical Aspect. To capitalise on this movement, it is essential that it stays
true to the economical aspect and prevent fading away as just a political agenda.
If done right, Local for Vocal can catapult our economy to 5 trillion figures and beyond. Our co- mpetition is
not with China, or any single country. Only going behind China is a political drive, while the true meaning of
Vocal for Local is self reliance. This movement should continue pushing forward as a self development
campaign with aim of reduced reliance on imports from all over the globe.

Mr. Vikas Bhardwaj
Senior Manager - International Expansion
OYO
Mr. Bhardwaj started with how the idea of local for vocal originated because of China. Taking the examples of
our local consumption he explained how the current situation can be advantageous for India. He explained
how the amalgamation of the efforts of the government and the people is the way forward.

Mr. Jayakar Sodagiri
Assistant Professor
Delhi School of Economics
Jayakar sir our alumni and faculty shared his thoughts and opinions about why we need to breath a new life in
out tourism sector that can thrive on the post covid feeling of going outdoors all over the world in masses. He
discussed how we can revitalise our economy through consumption of goods and services and importantance
of value generation.
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Is 3D-Printing going to be a real
Terminator?

Harshit
Gupta

Can a technology that was introduced 30 years ago replace humans? This question is revolving in
the minds of some of the smartest peoples on earth. In 1984, Charles Hull made history by
inventing stereolithography, which uses an acrylic-based material that allows designers to make
a model of their designs. This 3D Printing is also known as Additive Manufacturing when it goes
to a higher level of production in the industry.
This technology, which was invented around 30 years ago, gained popularity in this 21st century
and has a much larger scope in the near future. Now people are investing more and more in this
technology. Its growth is rising on a higher scale as compared to previous years. The most
attractive feature of this technique is its ability to customize objects according to the user which
gives a chance to all budding minds who have out of the box ideas in their mind. This technology
has become more feasible in these years and accessible to households also. The reason for its
massive growth that would be seen in the future is its ability to be produced in a large number,
replacing the employees and making the product more affordable for personal use. Boost of this
technology in the near future will increase in the importance of being technically sound
otherwise, we will not be able to deal with this complex software to operate.
This technology will open gateways for a new concept a concept of no restriction in designs. This
will completely wipe off the long process of manufacturing in the manufacturing industry. This
will make the process of buying so easier that the customer would just have to select the type or
model of the product online and print it at their respective home.
Can you imagine the number of jobs that would be gone due to this? People engaged in the
manufacturing sector would be thrown out, people engaged in logistics would find it difficult to
even cover their costs, retailers would be closing their shops, and much more.
Indeed, this technology is going to give more power in the hands of the consumers, but it is also
true that it will affect the environment too. It will increase the amount of waste on the earth and
will affect the lives of both land and water.
Well, it will be fun to see the future, but it can be terrifying as well.

Vodafone and its Tax Tale

Sanket
Enchilwar

Hutchison Telecommunications International Limited (HTIL) was a telecommunication giant
based in Cayman Islands providing mobile and internet services in countries like Indonesia, Sri
Lanka an India. Although it was the original brainchild, it did not explicitly intervene in the
matters. Instead, they used buffers like CGP Investments Limited. It was another company based
in the Cayman Islands but fully owned by HTIL.
CGP had made some big investments, at least on paper. It owned shares in several Mauritiusbased entities who in turn owned stake in certain Indian companies and ultimately held a 67%
stake in Hutchison Essar Ltd. - a joint venture between Hutch and Essar and one of the leading
players in the Indian telecom industry.

So technically Hutch(HTIL) was managing its India operations through a web of companies
based in Mauritius and the Cayman Islands and then in 2007, HTIL decided to exit the country
altogether and sold it to Vodafone International Holdings. They paid $11.1 billion to HTIL and
acquired CGP Investments to take control of Hutchison’s India operations and Hutch
Essar became Vodafone Essar. But late in 2007, India’s tax department initiated proceedings
against Vodafone International Holdings and Vodafone Essar in an attempt to recover around
$2.1 billion in taxes. Their contention was simple. This transaction involved the sale of Indian
assets and as such any gains made in the process should have been taxed here, in India. But
Vodafone disagreed with this assessment. Because after all HTIL sold a Cayman-based
company - CGP Investments, to a Dutch based company - Vodafone International Holdings.
But since tax authorities weren’t relenting, Vodafone approached the Bombay High Court
seeking refuge. And to this, the court argued that the sale of CGP Investments was not
adequate in itself to achieve the object of consummating the authorities had every right to
purse Vodafone, it said.

So then Vodafone approached the Supreme Courtm where the discussion largely revolved
around one question — Was this a deliberate case of tax avoidance or was it simply
prudent tax planning? To that the Supreme Court opined that the sale did not amount to
tax avoidance. The judges ruled that Vodafone don’t need to pay taxes on this transaction
and that should have been the end of this.
But then, the Indian government did something quite unpredictable. They introduced a new tax
bill amending existing regulations deliberately to force Vodafone to pay up their “alleged” dues.
It was retrospective legislation - meaning it gave tax authorities the leeway to reassess
transactions dating back to 1962. And the amendments only affected parts of the tax code that
allowed the Supreme Court to interpret the matter the way it did. So technically, if the matter
went to court once again, the court would be forced to rule
against Vodafone.
So, Vodafone was left with only one option which was to pursue this case in an international
court. Vodafone approached the permanent court of arbitration at Hague contesting that the
amendment of the tax code are a gross violation of fair and equitable treatment promised
under two separate Bilateral Investment Treaties (BIT) - The India-Netherlands BIT and the
India-UK BIT. It took a while, but in the end, the international court ruled in favor of Vodafone
arguing that
India had breached the terms of the agreement and it must now stop efforts to recover the
said taxes from the company. The court also ruled that the government had to repay the
₹45 crores they’ve collected so far (from Vodafone) and further compensate them for all
the charges borne at the tribunal. That’s were ₹40 crores. So technically the government
might appeal the decision in one of those appeal courts or the could simply choose to not
honor the verdict at all. After all, India has always contested that a tax demand such as this
cannot be adjudicated by a foreign court i.e. If the legislators decide to pass a law, then all
entities within the state are bound to honor it. Let’s see which option the government
chose.
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